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1. WE ARE PUZZLED BY ECONOMIC MINISTER SHER'S STATEMENT 
(STATE 29572) THAT ISRAELI DESALTING TECHNOLOGY IN 
PILOT PROJECT HAS "CHANGED SUBSTANTIALLY AND 

THAT NEW APPROACH MAY BE NECESSARY". ISRAELI OFFICIALS 
AND WATEREXPERTS ARE ALSO PUZZLED. IN RECENT CONVERSA- 
TION. AGMON, DG, MINISTRY OF FINANCE, SAID THAT ONLY 
ACTION REQUIRED WAS USG DECISION TO MOVE AHEAD. GABRIEL 
STEIN, CHAIRMAN OF ISRAELI DESALINATION ENGINEERS 
(WHICH DEVELOPED TECHNOLOGY IN QUESTION) TOLD US THAT 
PERFORMANCE AT NEW ONE MGD PLANT AT EILAT WAS "EMINENTLY 
SATISFACTORY AND HAD EXCEEDED EXPECTATIONS". STEIN NOTED 
THAT WHILE SOME MINOR PROBLEMS HAD DEVELOPED THESE 
HAD BEEN DEALT WITH AND NO MAJOR MODIFICATIONS WERE 
PLANNED FOR THE PROPOSED ELEVEN MGD PLANT AT ASHDOD. HE 
SAID THAT WHILE US PARTICIPATION IN NEXT PHASE WAS HIGHLY 
DESIRABLE, IF WE DECIDED AGAINST IT HE BELIEVED GOI WOULD 
PRESS FORWARD UNILATERALLY WITH DESALINATION PROGRAM. 

2. COMMENT: DEPT IS REMINDED THAT AS RECENT AS LAST 
AUGUST. TEAM OF USG EXPERTS PERFORMED ON-SITE FEASIBILITY 
STUDY OF THIS LONG-DELAYED PROJECT. TEAM CONCLUDED THAT 
JOINT PROGRAM SHOULD BE IMPLEMENTED AS PROPOSED. GIVEN 
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RABIN (SEE TEL AVIV 4081) AND FACT THAT LAST 
FEASBILITY STUDY WAS COMPLETED ONLY FEW MONTHS AGO, WE 
SINCERELY HOPE THAT USG WILL NOT NOW REQUIRE ADDITIONAL 
TECHNICAL APPRAISALS. WE BELIEVE THAT A 
PROJECT AGREEMENT CAN BE NEGOTIATED WITH GOI WHICH WILL 
FULLY PROTECT US INTERESTS. RE DATE FOR COMMITTEE 
MEETING, IT IS CLEAR FROM INFORMAL EXCHANGES HERE 
THAT ISRAELI OFFICIALS ARE PLANNING ON MARCH 19-20 IN 
WASHINGTON. 
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